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 Several factors, both internal and external to the organization, can be used 

to gauge financial performance. In order to determine whether the four 

ratio variables have an impact on financial distress at a firm, this study will 

examine how to measure the company's financial performance using NPM, 

ROI, ROE, and Cash Ratio. Multiple linear regression analysis and 

descriptive statistical analysis are both used in this study. The population is 

the financial statements of several manufacturing companies in the 

consumer goods industry sector, such as PT. Unilever Indonesia Tbk, PT. 

Mayora Indah Tbk, and PT. Kino Indonesia Tbk. for three years on the 

official website idx.co.id starting in 2019, 2020, 2021, and using a saturated 

sample where the entire population is sampled, which are the financial 

statements of the three companies from 2019 to 2021, calculated by 

quarterly reports. The research results show that Net Profit Margin has no 

significant impact on financial distress with the test results obtained the t-

count value is -1.095 with a significance of 0.282 while the t-table is 

1.69552 with a significance of 0.05. Return on Investment significantly 

positive impact on financial distress with the results of testing the t-count 

value of 2.886 with a significance of 0.007 with a t-table of 2.03951 with a 

significance of 0.05. Return on Equity significant negative impact on 

financial distress with the results of the t-count test -2.897 with a 

significance of 0.007 with a t-table of 1.69552 with a significance of 0.05. 

Cash ratio have a significant positive impact on financial distress in several 

manufacturing companies in the consumer goods industry sector for the 

period 2019 - 2021 with a t-count test result of 10.625 a significance of 

0.001 with a t-table of 2.03951 a significance of 0.05. The results of the F-

table test = 2.67 and an error rate of 5%, obtained an F-count value of 

50.596 > F-table 2.67 with a significance of 0.002 <0.05, meaning that 

statistical testing simultaneously shows Net Profit Margin, Return on 

Investment, Return on Equity, and Cash Ratio all of which have a significant 

impact on financial distress in several manufacturing companies in the 

consumer goods industry sector for the period 2019 - 2021 
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1. INTRODUCTION 

 For sure, any business in every industry will go through ups and downs, especially from a financial 

standpoint. It is obvious that a corporation may incur potential bankruptcy if its financial performance 

consistently worsens over a particular period of time. Financial distress is the designation for the 

condition of decreased performance. Unlike the overall drop in profits, the consequent nominal loss 

represents financial distress that is severe enough to have a significant impact on firm continuation 

(Riadi, 2017). In general, this can be brought on by bad money management, having too many illiquid 

assets, having high costs, and having returns that are at risk.  
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The Covid-19 pandemic, which quickly transformed the global business environment into one full 

of difficulties and dealt a serious blow to the company's operational and financial conditions, is one of the 

most significant causes of financial distress. Companies in the consumer goods sector were particularly 

hard hit. It is clear from the news on Katadata that once the PSBB (Large-Scale Social Restrictions) were 

put into place on June 29, 2020, people's consumption and income patterns saw significant adjustments, 

which reduced their purchasing power. Theoretically, if consumer spending falls, this will affect the 

capital and earnings of businesses. Of course, the Covid-19 pandemic has had an impact on Indonesia's 

major corporations. 

The following is a research phenomenon that occurs in three companies' goods sector 

consumption listed on the IDX during the period 2019-2021 which is researched on a quarterly basis. 

These companies are PT. Unilever Indonesia Tbk, PT. Mayora Indah Tbk, and PT. Kino Indonesia Tbk : 

 

Table 1. Research Phenomenon 

 

 

 
Sumber : idx.co.id 

 

If we look back at the trend of the last 3 years based on the financial statements of PT. Unilever 

Indonesia Tbk. there was an increase in liabilities of 1.4 trillion that occurred in the last quarter of 2019 

and reached 1.1 trillion in 2020. Nonetheless, PT. Unilever Indonesia Tbk experienced a slight increase in 

profits with an average of around IDR 1.5 trillion in the fourth quarters of 2019, 2020 and 2021. The 

company's poor financial performance was impacted by the slowing growth in household consumption. 

The company's poor financial performance was impacted by the downturn in household 

consumption growth. In 2021, the net profits of the three issuers declined in accordance with their 

respective percentages: 19.6% for UNVR, 14% for KINO, and 42.2% for MYOR (Indonesia Stock Exchange, 

2022). Sales in the food and beverage industry were down, which contributed to the reduction in MYOR's 

earnings. Operating costs and raw materials for the division increased from Rp 1.17 trillion to IDR 1.21 
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trillion. The company's profits are also impacted by hefty delivery expenses. Due to the rising cost of 

goods sold that came along with the fall in the company's net profit performance, the issuers KINO and 

UNVR also saw a decline in profits. 

Financial problems frequently exist prior to a company filing for bankruptcy. As a result, proactive 

measures are required to avoid bankruptcy, one of which is tracking and analyzing financial accounts. 

Financial reports play a key role in monitoring financial success, including forecasting a company's 

financial future. The report's financial information is used to inform decision-making. Calculating the 

financial ratios in the financial statements will allow one to determine the outcomes of bankruptcy 

prediction and financial distress for the three consumer goods firms, PT. Unilever Indonesia Tbk, PT. 

Mayora Indah Tbk, and PT. Kino Indonesia Tbk. These financial ratios enable a thorough examination of 

the company's financial performance information, including an examination of its profitability, solvency, 

activity, and liquidity. 

 

2. LITERATURE REVIEW 

The Impact of Net Profit Margin on Financial Distress       

Net Profit Margin aims to measure the ability to generate net profit in a company. A high NPM 

rating shows that the company's operational performance is strong and productive, indicating a low 

probability that the company would experience financial distress. Conversely, a low NPM indicates that 

the company tends to be in financial distress. (Assaji and Mahmudah, 2017). According to Kasmir 

(2016:200) If the situation does not get better as soon as possible when NPM falls below 20%, the 

company will experience financial distress 

 

The Impact of Return on Investment on Financial Distress    

Return on Investment (ROI) is used to measure effectiveness of a business on achieving 

profitability in order to pay back the investment that has been made. According to Sutrisno (2019), the 

more the profitability ratio grows, this refers to the small possibility that the company will go bankrupt. 

Likewise, if the lower this ratio indicates the worse the condition of a company. 

 

The Impact of Return on Equity on Financial Distress        

Return on Equity (ROE) demonstrates the importance of the percentage return on investment, 

particularly for potential shareholders and investors, as rising ROE will result in rising share prices. 

(Kasmir, 2014: 202). How big is the contribution of equity to generate profits for the company. A high 

ROE indicates that the company is making more profit, which lowers the risk of financial distress.  

 

The Impact of Cash Ratio on Financial Distress         

Cash ratio is used in measuring the amount of cash availability for the purpose of paying debts 

(Syamsuddin, 2016:58) A company's capacity to make cash payments can be determined by its current 

cash availability. Financial distress is unlikely to occur as a result of an increase in the cash ratio because 

it also results in a rise in liquidity. 

 

The Impact of Financial Distress        

Financial distress is the result of a company's overall financial performance declining steadily over 

time, including failure, insolvency, and the inability to pay debts.The inability of a corporation to pay off 

debt is regarded as having a negative impact on performance, and liquidity issues might arise as a result. 

According to Emrinaldi (2017), the condition of a company that is most easily identified as experiencing 

financial distress is a breach of debt payment obligations, including failure to pay dividends to investors. 

However, according to Whitaker (2015), financial distress can happen when the company's long-term 

debt obligations surpass their cash flow value.. In conclusion, financial distress can be caused by various 

factors. 

One source of information guidance to determine the possible level of financial distress is an 

analysis of the company's financial statements. According to Platt and Platt (2018), the following is the 

use of financial statements  in measuring financial distress: 

1. Acceleration of management actions in order to prevent bankruptcy, 

2. Policy Merger with other companies, so that it can assist in paying debts and improving the 

performance of company management 

3. Early warning for companies before bankruptcy in the future. 
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3. METHOD 

Approach & Type of Research 

This-Study method uses quantitative data types, namely components financial ratios published 

inmfinancial report listed on the Indonesia Stock Exchange, as wellusing a descriptive statistical analysis 

approach & ratio analysis: 

1. Descriptive statistical analysis, describing the data analysis of each research variable without 

drawing the usual conclusions. 

2. Ratio analysis, in-This study consists of: Net ProfittMargin (NPM), Return on Investment (ROI), 

Return on Equity (ROE) & Cash Ratio 

Thisnstudy is done on the financial statementsnof several manufacturing companies in the 

consumption goods industrial sectorilisted on the IDX in 2019 - 2021 researched on a quarterly basis, 

namely PT. Unilever Indonesia Tbk, PT. Mayora Indah Tbk, and PT. Kino Indonesia Tbk. Research 

implementation begins in May 2022. 

The population is a combination of all research objects or a group that has been formulated by 

researchers. This study uses a population of financial statements of PT. Unilever Indonesia Tbk, PT. 

Mayora Indah Tbk, and PT. Kino Indonesia Tbk. for 3 years on the official site idx.co.id starting in 2019, 

2020, 2021, and using saturated sample, where the entire populationiis used as a sample, which is the 

financial statements of the 3 companies from 2019 to 2021, calculated by quarterly reports. 

The types and sources of data needed in this study are as follows: 

1. Type of data: Research usesnquantitative data, which is a number or information conveyed in the 

form of a number. 

2. Data source: Based on the source, we usensecondary data, which isgobtained from the company's 

financial reports for 3 years starting from 2019, 2020, 2021, on the official website idx.co.id, as well 

as other journals that contain relevant information. 

This research usesnmodified Altman Z-Score model as a measurement in estimating financial 

distress / bankruptcy usingnvariations in financial ratios in financial statements. 

 

Multiple Linear Regression Analysis 

Positive or negative linear relationship between several independent variables on the dependent 

variable is the result of this analysis. The equation for the relationship between the two variables can be 

seen below: 

 
X1 = Net Profit Margin   b1 - b7  = Regression coefficient  

X2 = Return on Investment  a  = constant 

X3 = Return on Equity   e  = error  

X4 = Cash Ratio   Y = Financial Distress 

 

Data Analysis Technique 

        Classic Assumption Test 

1. Normality Test 

The normality test is a test in which the dependent and/or independent variables are normally 

distributed in the regression model. If the variable is not distributed normally, then the results of 

statistical tests have decreased. Here are the test criteria One Sample Kolmogorov Smirnov: 

1. If valueisignificance > 5% or 0.05 then the data is distributedinormally. 

2. If valueisignificance < 5% or 0.05, the data is not distributedinormally  

 

2.  Autocorrelation Test 

The autocorrelation test is useful for determining the residual correlation conditions in the t period 

within the t-1 period. When observing events that occur sequentially, autocorrelation occurs (Ghozali, 

2016). One of the bases for autocorrelation test decision making is the Durbin Watson Test.   

 

3. Heteroscedasticity Test 

The test for heteroscedasticity is used to determine whether variances occur in residuals between 

observations in a multiple linear regression model. Scatterplot chart can be used to measure 

heteroscedasticity (Ghozali, 2016). 
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1. If patternaformed regularly, thenaheteroscedasticity occurs. 

2. If the pattern forms scattered dots around the number 0 onay axis, there is nokheteroscedasticity. 

 

4.  Multicollinearity Test 

The multicollinearity test is used to test whether there is a correlation between independent 

variables in a regression model. If it doesn’t show a correlation between the independent variables, it is a 

good regression model (Ghozali, 2016). To find multicollinearity conditions, it can be seen from the 

tolerance value & Variance Inflation Factor (VIF). 

1. VIF < 10 oriTolerance > 0.01, means no multicollinearity 

2. VIF > 10 oriTolerance < 0.01, means there istmulticollinearity. 

 

R-Square Test (R2) 

R-Square test measures how much the abilitynpercentage of models in explaining dependent 

variable. R-Square value isibetween zero and one (0 < R2 < 1) that meets the following criteria: 

1. If the adjusted R2 close to 0, then the percentage of variable latency that is independent in 

explaining dependent variable variation is very low.. 

2. Ifathe value-close to 1, the independentnvariableslexplain almost all of the dependent variation 

(Ghozali, 2014). 

 

Research Hypothesis Test 

1. T Test (Partial) 

T-test is used whether there is significance relationship betweenlindependentnandndependent 

variables, using the following criteria: 

1. Sig value < α and t-count > t-table, there istsignificant influence between financial ratios on 

financial distress.  

2. Sig value > α and t-count < t-table, there is no significant impacthbetween financial ratios on 

financial distress 

 

2. F Test (Simultaneous) 

This test aims to determine simultaneously whether there is a relationship of independent 

variablesntopdependent variable at a significance level of 0.05 (α=5%). This test is carried out with the 

following criteria :  

1. IfaF-count > F-table, there isasignificantninfluencehof independent variables simultaneously to 

dependent variable. 

2. IfaF-count < F-table, no significant influence between independent variableland dependent 

variable simultaneously. 

 

4. RESULT AND DISCUSSION 

Descriptive Statistics 

Descriptive statistical analysis is used to explain the acquisition of data for each research variable 

without making broad conclusions. The table below contains descriptive statistics for the dependent and 

independent variables of PT. Unilever Indonesia Tbk, PT. Mayora Indah Tbk, and PT. Kino Indonesia Tbk 

for the years 2019, 2020, and 2021: 

 

   Table 1 Descriptive Statistical Analysis 

  N Valid Minimum Maximum Mean Std. Deviation 

Net Profit Margin 36 0.0176 0.3034 0.110375 0.0638503 

Return On Investment 36 0.0032 0.3580 0.103428 0.0972064 

Return on Equity 36 0.0066 1.4509 0.319322 0.4115403 

Cash Ratio 36 0.0261 0.7296 0.224278 0.2107324 

Financial Distress 36 0.5101 7.1456 3.923011 2.0560144 

  

The table displays descriptive analysis of dependent & independent variables: 

1. The whole research sample are 36 financial reports for 3 consecutive years, namely 2019, 2020 & 

2021, calculated with quarterly reports, with 4 independent variables using ratio scale 

measurements. 
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2. Net Profit Margin variable  : minimum value 0,0176, maximum value 0.3034. Results average value 

(mean) 0.110375 with standardsrdeviation 0.0638503 

3. Return on Investment variable: minimum value 0.0032, maximum value 0.3580. Results average 

value (mean) 0.103428 with a standard deviation 0.0972064. 

4. Return on Equity variable : minimum value 0.0066, maximum value 1.4509. Results average value 

(mean) 0.319322 with standardsrdeviation 0.4115403. 

5. Cash Ratio variable : minimum value 0.0261, maximum value 0.7296. Results average value (mean) 

0.224278 with a standard deviation 0.2107324 

6. Financial Distress variable : minimum value 0.5101, maximum value 7.1456. Average value 

resultsa(mean) 3.923011 withnstandard deviation of 2.0560144. 

 

Classic Assumption Test 

           Normality Test 

This test is used to test the dependent and independent variables normally distributed in the 

regression model. 

 
Figure 1.   Normality Test 

 

The graph above creates a mountainous curve, so it can be concluded that the variable pattern has 

a normal distribution. 

 
Figure 2.  P-Plot graph 

 

The results of the normality test using the P-Plot graph produce a diagonal line, so it can be 

concluded that the pattern is normally distributed. 

 

Table 2. Kolmogorov-Smirnov test 
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Based on table  2, asymp. Sig value > 0.05, so it can be concluded that the distribution of residuals 

is normal, and vice versa. The Kolmogorov-Smirnov test results obtained a significant 0.200, indicating 

that the residual variables have a normal distribution. 

 

Autocorrelation Test 

The autocorrelation test is useful for determining the residual correlation conditions in the t period 

within the t-1 period. When observing events that occur sequentially, autocorrelation occurs. One of the 

bases for autocorrelation test decision making is the Durbin Watson Test. 

 

Table 3. Durbin Watson Test. 

 
       

The result indicates that the Durbin-Watson value is 1.7323, where the position is below 4-dU = 

2.2755 and above dU = 1.7245, so the hypothesis is accepted since there is no evidence of autocorrelation. 

  

Heteroscedasticity Test 

The test for heteroscedasticity is used to determine whether variances occur in residuals between 

observations in a multiple linear regression model. 

 
Figure 3. scatterplot graph 

 

The test results appear on the scatterplot graph generate a random/scattered dot scatter pattern 

around the number 0 on the Y axis, it is possible to conclude that there is no heteroscedasticity and that 

the regression model is feasible to use. 

 

Multicollinearity Test 

The multicollinearity test is used to test whether there is a correlation between independent 

variables in a regression model. 

 

Table 4. multicollinearity test 
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From the test results above show that tolerance value is 0.718 andnVIF 1.392, it can be concluded 

that the independent variables do not indicate multicollinearity. 

 

Research Data Analysis 

Altman Z-Score Analysis 

The modified Altman Z-Score model is used as a measurement medium in this study to estimate 

financial distress using variations of financial ratios. 

 

Table 5.  Financial Distress Level With Altman Z-Score PT. Unilever Idonesia Tbk 

 
 

Calculations show a level of financial distress at PT. Unilever Indonesia, Tbk. from 2019 to 2021. 

The majority of their financial circumstances are unhealthy (safe zone). This can be seen in the number of 

measurements using the Altman Z-Score method. In the first quarter of 2019, the Z-Score value was 

2.4634, then decreased to 1.0729 in the second quarter, then increased slightly beyond the safe zone at 

the end of the year. Meanwhile, in 2020, the acquisition of value The Z-Score decreased to 2.6525, then 

continued up in 2021 where it touched 0.5101 and increased to 2.0040. With the acquisition of the Z-

Score ratiotmentioned, it can be stated that the companydis in a state of financial difficulty. 

 

Table 6.  Financial Distress Level With Altman Z-Score PT. Mayora Indah Tbk 

 
 

Table Displays the financial distress measurement results at PT. Mayora Indah Tbk. from 2019 to 

2021 using the Altman Z-Score method. For the past three years, the financial situation has been very 

stable and healthy, with the Z-Score value rising steadily from 5.994 in the first quarter of 2019 to 7,146 

in the second quarter of 2021. With the gathering of ratio values. The Z-Score indicates that the company 

is in a position to avoid financial distress. 
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Table 7.  Financial Distress Level With Altman Z-Score PT. Kino Indonesia Tbk 

 
 

Table displays the financial distress measurement results at PT. Kino Indonesia Tbk. for the three 

years from 2019 to 2021 using the Altman method Z-Scores. The Z-Score in 2019 is 3.5341, and it 

continued until the first quarter of 2020, when it reached 3.1459, indicating that finances are in good 

condition, but it gradually declines until 2021, when it reaches 2.5694 and 2.8822. The Z-Score ratio 

indicates that the company can be classified as being in a potential state of financial distress. 

 

 Multiple Linear Regression Analysis 

The result of this analysis is to determine the positive or negative linear relationship between 

several independent variables on the dependent variable. 

 

Table 8.  multiple regression  

 
 

By using the following multiple regression equation 

Y =  -3.196 - 0,178X1 + 10.217X2  + 0.017X3 + 7.442X4 + e 

It can be concluded from the table above that: 

1. a 1,925, when all independent variables are 0, then financial distress is equal to 1.925, the same as 

the constant level. 

2. NPM has a regression coefficient of -2.927, so that if NPM (X1) experienced a growth of 1 unit then 

the financial distress rate decreased by 2.927, with the constant condition of the other independent 

variable. From these results it is concluded that the NPM variable has a negative impact on 

financial distress. 

3. ROI has a regression coefficient of 18.312, so if the ROI (X2) grows 1 unit, then the financial distress 

rate experienced a growth of 18.312, with the record that other independent variables are 

constant. From these results it is concluded that the ROI variable has a positive impact on financial 

distress. 

4. ROE has a regression coefficient of -4.285, so that if ROE (X3) experienced a growth of 1 unitalevel 

financial distressswillndecreased by 4.285, provided that the other independent variables are 

constant. From these results it is concluded that the ROE variable has a negative impact on 

financial distress. 

5. CR has a regression coefficient of 8.006, so if Cash Ratio (X4) grows by 1 unit thenafinancial 

distress experienced a growth of 8.006, with the record that other independent variables are 

constant. From these results it was concluded that the Cash Ratio variable had a positive impact on 

financial distress. 
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R-Square Test 

Table 9.  R-Square  

 

 

From table  it is found that the magnitude of R-Square is 0.867, so it is concluded that 0.867 or 

86.7% of financial distress latency can be influenced by independent variables (NPM, ROE, ROI & Cash 

Ratio) while the remaining 13.3% is explainednbyhother variableawhich is not tested in-this research. 

 

Research Hypothesis Test 

With the aim of testing the research hypothesis whether the independent variable has an impact 

on the dependent variable. 

 

T-test (Partial)   

Table 10.  T-Test  

 
 

With a probability level of 0.05 at Df residual = n-k-1 = 12-4-1 = 31, the results of partial hypothesis 

testing can be concluded: 

1. NettProfittMarginnvariablelhasit-counti-1,095band significance of 0.282 with t-table 1.69552 and 

significance of 0.05 so it can be concluded that the t-count value is 1.095 < t-table 1.69552 and 

significance 0.282 > 0.05, then the decision is NettProfittMargin variablenhad no significant impact 

partially to financial distress 

2. Return on Investment variable has t-count value of 2.886 with a significance of 0.007 with t-table 

of 2.03951 with a significance of 0.05 so that it can be concluded that the valueit-count 2.886 > t-

table 2.03951 andnsignificancen0.007 < 0.05, then the decision is Return on Investment has partial 

significant impact on financial distress. 

3. Return on Equity variable hasit-count value -2.897 and significance of 0.007 with t-table 1.69552 

has a significance of 0.05 so it can be concluded that the valuei t-count 2.897 > t-table 1.69552, 

andnsignificance 0.007 < 0.05, then the decision is Return on Equity has  a partially significant 

impact on financial distress. 

4. Cash Ratio variable has a t-count value of 10.625 with a significance of 0.001 with a t-table of 

2.03951 with a significance of 0.05 so that it can be concluded that the valueit-count 10.625 > t-

table 2.03951, andnsignificancen0.001 < 0.05, then the decision is Cash Ratio has partial significant 

impact on financial distress. 

F-Test (Simultaneous) 

Table 11. F-Test  
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By using F-table = 2.67 and a 5% error rate, it is obtained that F-count 50.596 > F-table 2.67 and a 

significance probability of 0.002 < 0.05, indicating that the variables Net Profit Margin, Return on 

Investment, Return on Equity, and Cash Ratio all have a significant impact on financial distress. 

 

Research Results 

The Impact of Net Profit Margin on Financial Distress   

The results of multiple linear regression analysis of Net Profit Margin produce t-count -1.095 with 

a significance of 0.282, t-table 1.69552 with a significance of 0.05 so that it can be concluded that the t-

count value is 1.095 < t-table 1.69552, and significant 0.282 > 0.05, means Net Profit Margin has 

noksignificant impactlto financial distress partially. 

According to Imam and Indah's research (2021), Net Profit Margin has no significant impact on 

financial distress. Due to the numerous causes of changes in net sales each year, it is possible that 

investors do not always refer to the existing NPM information. Management efficiency is also an 

important company benchmark for increasing net profit. 

 

The Impact of Return on Investment on Financial Distress 

Multiple linear regression test results of Return on Investment variable produces a t-count value of 

2.886 with a significance of 0.007 with a t-table of 2.03951 with a significance of 0.05 so that it can be 

concluded that the t-count value is 2.886 > t-table 2.03951, and significance 0.007 < 0.05, meaning that 

the variable Return on Investment has a partial positive impact onpfinancial distress. 

Liana (2014) and Moch Bustanul (2017) also emphasized that Return on Investment has no impact 

on financial distress. This is due to the fact that, even though the company's profits have decreased, 

obligations and other costs can still be met by utilizing the company's internal and external funds, thereby 

reducing the company's financial difficulties. However, if the company's capital is used properly, revenue 

growth can lead to increased profits and reduced financial difficulties. 

              

The Impact of Return on Equity on Financial Distress  

The results of multiple linear regression analysis of Return on Equitynhas a t-count of -2.897 with a 

significance of 0.007 with a t-table of 1.69552 with a significance of 0.05 so that it can be concluded that 

the t-count value 2.897 > t-table 1.69552, and a significant 0.007 < 0.05, meaning that Return on 

Equitynhas significant negative impact-topfinancial distress. 

This study confirms the findings of Haq et al. (2017) and Rahmania & Hermanto (2013) that Return 

on Equity has a negative impact on financial distress, which means that the higher a company's Return on 

Equity, the greater its ability to reduce financial distress. As the value of the Z-Score rises, the likelihood 

of financial distress decreases. ROE has a high value, which means it benefits capital owners. 

 

The Impact of Cash Ratio on Financial Distress   

Multiple linear regression test results of Cash Ratio produce a t-count of 10.625 with a significance 

of 0.001 with a t-table of 2.03951 with a significance of 0.05 so that it can be concluded that the t-count 

value 10.625 > t-table 2.03951, and significantn0.001 < 0.05, means variable Cash Ratio has a partially 

significant positive impact on financial distress. 

Munthe's (2018) and Koes et al (2020) research both confirmed that Cash Ratio has a positive and 

significant influence on financial distress. These findings indicate that the amount of funding that is not 

used optimally can also be a result of the size cash ratio, which indicates that the company's performance 

is less capable of generating profits and capital is also reduced, which has an impact on financial distress. 

 

5. CONCLUSION  

The results of multiple linear regression analysis t-count -1.095 with a significance of 0.282 and t-

table 1.69552 with 0.05 significance, which can be concluded that t-count is 1.095 < t-table 1.69552, and 

significant 0.282 > 0.05, means during the period 2019 - 2021, partial statistical tests show that NPM 

variable has no significant impact on financial distress in several manufacturing companies in the 

consumer goods industry sector. Multiple linear regression test results of Return on Investment variable 

produces a t-count value of 2.886 with a significance of 0.007 with a t-table of 2.03951 with a significance 

of 0.05 so it can be concluded that t-count value 2.886 > t-table 2.03951, and significance 0.007 < 0.05, 

implying that the partial statistical test proves Return on Investment variable has a partial positive 

impact on financial distress in several manufacturing companies industry sector consumer goods in 2019 
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- 2021.  The results of multiple linear regression analysis of Return on Equity has a t-count of -2.897 with 

a significance of 0.007 with a t-table of 1.69552 with a significance of 0.05 so that it can be concluded that 

the t-count value is 2.897 > t-table 1.69552, and a significant 0.007 < 0.05, meaning that partial statistical 

testing proves Return on Equitynhas significant negative impact-topfinancial distress in several 

companies manufacture goods industry sector consumption in 2019 - 2021. Multiple linear regression 

test results of Cash Ratio produce a t-count of 10.625 with a significance of 0.001 with a t-table of 2.03951 

with a significance of 0.05 so that it can be concluded that the t-count value is 10.625 > t-table 2.03951, 

and significantn0.001 < 0.05, means the partial statistical test shows that Cash Ratio variable has a 

partially significant positive impact on financial distress in several manufacturing companies in the 

consumer goods industry sector in 2019 - 2021. The results of the F-table test = 2.67 and an error rate of 

5%, obtained F-count 50.596 > F-table 2.67 with a significance of 0.002 < 0.05, meaning that statistical 

test simultaneously shows the NPM, ROI, ROE and CR variables have a significant impactntopfinancial 

distress in several manufacturing companies in the consumer goods industry sectoriin 2019 - 2021. 
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